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Introduction

Welcome to the guide on helping your kids get started in property
investment. In this brochure, we provide valuable insights and strategies
to empower your children with the knowledge and skills they need to
achieve financial independence.

Financial success is becoming increasingly challenging for young people
today. Rising housing prices, stagnant incomes, and underemployment
are just a few of the obstacles they face. However, as parents, we have
the opportunity to make a difference by teaching our children how to
become financially strong.

In this guide, we will explore the benefits of helping your kids with
property investment, evaluate their financial maturity, and provide
a step-by-step plan to set them on the path to success. Remember,
leading by example is essential, so it's crucial to secure your own
financial future before helping your kids.

We hope this brochure inspires and empowers you to guide your
children toward a financially secure future through property investment.
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Chapter 1:
Why Millennials And Gen Y
Won't Own A Home And Be

Financially Stable

Young people today face significant challenges in achieving financial
security and homeownership. Rising housing prices, slow wage growth,
and high levels of debt have created an unfavourable environment. Here
are some key reasons behind these challenges:

1. Housing is unaffordable: Housing prices have outpaced income
growth, making it difficult for young people to enter the property
market. Homeownership rates have declined, leaving many aspiring
homeowners without a viable path to ownership.

2. The rise of “underemployment”: The younger generation has faced
higher rates of underemployment, limiting their earning potential and
financial stability. Despite being the most educated generation in history,
they are struggling to secure stable and well-paying jobs.

3. The intergenerational wealth gulf has widened: Stagnant wages,
higher living costs, and slower wage growth for young workers have
widened the wealth gap between generations. Older generations have
seen their wealth expand rapidly, while younger generations struggle to
accumulate wealth.

Understanding these challenges is the first step toward finding solutions.

By helping your kids with property investment, you can provide them
with a chance to secure their financial future despite these obstacles.
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Chapter 2

Benefits Of Helping Your
Kids With A Property
Investment Strategy
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While helping your kids with property investment, you can also benefit
from re-evaluating your own financial future. By providing financial
assistance to your children, you encourage them to take charge of their
financial well-being while ensuring your retirement is worry-free. Here
are some key benefits:

1. Peace of mind: Knowing your kids are securing their future provides
peace of mind for parents. Your inheritance can be preserved for your

own retirement, while your children can build their own wealth through
property investment.

2. More effective use of equity: Many parents have equity tied up in
their property that can be leveraged to create more wealth. Helping
your kids start their investment journey allows you to put that equity to
good use.

By aligning your financial goals with those of your children, you create a
win-win situation that can set your entire family on the path to financial
independence.

WWWw.proxima.com.au Page 5



Chapter 3
Do Your Kids Have What It Takes To
Be A Smart Investor?

Before embarking on a property investment journey with your children,
it's essential to assess their financial maturity. Teaching them the
necessary skills and mindset will set them up for success. Here are some
indicators of financial maturity:

1. Understanding the importance of investment: Help your children
comprehend the challenges they face and the significance of investing
early to secure their financial future.

2. Basic understanding of investment options: Educate your kids about
different investment options available to them and encourage them to
take ownership of their investment strategy.

3. Knowledge of tax implications: Teach your kids about tax, including
capital gains tax and its impact on investment returns. Help them
understand after-tax returns when evaluating investment choices.

4. Emphasize saving habits: Instil the habit of saving from an early age.
Teach them to manage their cash flow, live within their means, and set
aside a portion of their income for the future.

5. Managing personal debt: Encourage responsible financial behaviour
and advise your kids to avoid excessive personal debt. Help them

understand the consequences and long-term impact of debt.

By developing these skills and habits, your children will be well-prepared
to embark on their property investment journey.
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Chapter 4

Step-by-Step Guide To Helping
Your Kids Become Financially
Independent Through
Property Investment

This step-by-step guide will outline the process of assisting your kids
in their property investment journey. By following these steps, you can
help your children build a solid foundation for financial independence:

1. Lead by example: Secure your own financial future by establishing
your property portfolio. This experience will be invaluable when guiding
your kids. Educate yourself, assess your capacity to invest, build a plan,
and start building your portfolio.

2. Educate your kids about property investment: Timing is crucial when
introducing your kids to property investment. Start having conversations
about its importance when they are ready to take charge of their
financial future.

3. Develop a joint venture plan: Before entering into any financial
arrangement, clearly define expectations and document a plan. Outline
the financial arrangements, repayment terms, and limits of assistance.

4. Setup a Master Facility for the kids: Establish a separate account,
such as a Master Facility, to transfer a portion of your equity to help
your kids cover the deposit and establishment costs of their property.
This account will also manage ongoing cash flows for their investment
portfolio.

By following these steps and tailoring them to your family’s situation,

you can empower your kids to achieve financial independence through
property investment.
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DISCLAIMER: THIS INFORMATION HAS BEEN PREPARED AS A GENERAL GUIDELINE, AND IS NOT INTENDED TO BE AN EXHAUSTIVE

OR A COMPLETE ANALYSIS OF THE TOPICS IN QUESTION OR ISSUES RAISED IN THIS E-BOOKLET. THERE ARE MANY LEGAL,

TAXATION AND ACCOUNTING MATTERS WHICH HAVE NOT BEEN DEALT WITH IN THIS BOOKLET AND READERS ARE URGED TO
DISCUSS ANY ASPECT OF THE OPERATION OF ANY OF THESE MATTERS DISCUSSED HEREIN WITH THEIR PROFESSIONAL ADVISORS.
BEFORE TAKING ANY ACTION OR IMPLEMENTING ANY STRATEGY YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR

LAWYER, ACCOUNTANT AND OR FINANCIAL PLANNER WHO WILL TAKE INTO ACCOUNT YOUR SPECIFIC CIRCUMSTANCES AND
OBJECTIVES. WHILST REASONABLE CARE HAS BEEN TAKEN IN PREPARATION OF THIS INFORMATION, SUBSEQUENT CHANGES IN
CIRCUMSTANCES (INCLUDING LEGISLATIVE CHANGES) MAY OCCUR AT ANY TIME AND MAY IMPACT ON THE ACCURACY OF THIS
INFORMATION. PROXIMA NOR ITS DIRECTORS, OFFICERS OR ASSOCIATED AND RELATED ENTITIES INCLUDING THE AUTHOR TAKE NO
RESPONSIBILITY FOR ANY OMISSIONS OR INACCURACIES IN THIS INFORMATION AND WILL NOT BE HELD LIABLE FOR ANY LOSSES OR
DAMAGES THAT MAY RESULT IN THE USE OF THIS INFORMATION.
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